
Video Card Example 1 

 

A high-speed graphics chip typically 
costs $25. A new “light” version of the 
chip costs $15, saving $10 per chip.  

If a computer company purchases 3000 
chips per quarter for use in their video 
cards, what is the present worth of the 
savings over a 2-year period at an 
interest rate of 16% per year 
compounded quarterly? 

 


