
Cash Flow Example 1 (UPDATED) 

 

Assume I deposited $5000 into a 

money market account that paid 4% 

per year compound interest. Five years 

later, I withdrew all of the money from 

the account. At that point, it totaled 

$5000 (1.04)5 = $6083 

Draw the cash flow diagram from my 

perspective and the bank’s perspective. 

  


